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INTRODUCTION

On 24 October 2016, the Italian government published the Decreto Legge no.193 which re-

opened the terms of the Voluntary Disclosure Program (VDP)  i.e, an opportunity for 

businesses and individuals who have recently become aware of their tax obligations to 

voluntarily come forward. Concerning the timeline, Italian taxpayers can apply to the 

program until 31 July 2017. 

This initiative is currently being implemented in Nigeria as a regulatory tool for 

compliance and tax regularization called Voluntary Assets and Income Declaration Scheme 

(VAIDS).

VAIDS is an initiative, designed to encourage voluntary disclosure of previously undisclosed 

assets and income (from sources within and outside Nigeria) for the purpose of payment of 

all outstanding tax liabilities. The Scheme, which is backed by the executive order No.004 

of 2017 was signed on Thursday, June 21, 2017 by the Acting President, Yemi Osinbajo, is 

expected to authorize the federal and state governments to allow defaulting taxpayers to 

voluntarily declare their assets, income, pay due taxes, and obtain some benefits in 

return.

RATIONALE

The Minister of Finance, Mrs. Kemi Adeosun, noted that whilst considerable progress had 

been made with taxing those in formal employment, but self-employed persons, 

professionals and companies are able to evade full tax payment due to the inability of the 

tax authorities to access and assess their true income.

 According to her, “Nigerian's tax to gross domestic product (GDP) ratio at just 6% is one of 

the lowest in the world, compared to India's 16%, Ghana's 15.9%, and South Africa's 27%. 

While developed countries have a tax to GDP ratio between 32% and 35%.

The Chart below shows the % of tax revenue to the GDP of Top Africa Countries



TAX PERIOD

The Scheme, which commenced on 1st July, 2017 is expected to last for a period of nine 

months and would be implemented by the Federal Inland Revenue Service (FIRS) in 

collaboration with all 36 state internal revenue services (IRS) and the FCT IRS.

VAIDS will cover taxes due in the last six years to enable the taxpayers regularize their 

tax transactions, and obtain genuine tax clearance certificate for all the relevant years 

without fear of criminal prosecution and the benefit of interest and penalties waivers”.

“According to the Federal Inland Revenue Service (FIRS), the total number of taxpayers 

in Nigeria is just 12,649,654 as at April 2017. Of these, 96% have their taxes deducted at 

source under PAYE and just 4% comply with direct assessment”.

TAX LAWS COVERED BY VAIDS



FAILURE TO DISCLOSE??

The Federal Government has set a date of expiration (March 2018), after which 

government will concentrate criminal prosecution efforts on those who have 

evaded taxes, and yet failed to take advantage of the scheme.

BENEFITS

The benefits of the scheme according to the Executive Order comprises:-

· Immunity from prosecution for tax offences;

· Immunity from tax audit;

· Waiver of interest;

· Waiver of penalties; and

· An option of spreading payment of outstanding liabilities over a maximum period 

of three years as may be agreed with the relevant tax authority.

Another benefit of the scheme is that taxpayers would be free to transfer assets that they 

had previously held in nominee and other names into their own name.

IN CONCLUSION

In the current state of the economy and struggling oil prices, coupled with difficulties in 

diversifying the economy, increased budget deficit and rising debt servicing cost, it is not 

surprising that government is taking a drastic measure to change the country's tax 

narratives. Taxpayers are therefore encouraged to embrace this opportunity to correct 

any areas of non-compliance with their tax obligations and hold government accountable 

for effective utilization of revenue collected.

It is therefore advised that we citizens take full advantage of this window to comply with 

tax regulations. VAIDS is an opportunity for redemption, do not be left out.

For information on Voluntary Tax Assets and Income Declaration Scheme contact:
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Partner, PML Audit

+2348034020945

aibrahim@pml.com.ng
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